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SUBJECT: ITALIAN DEMARCHE ON IFAD 

REF: ROME 3544 

1 . USG HAS GIVEN CONSIDERABLE THOUGHT AND ATTENTION TO 
MATTERS RAISED IN GOI'S JANUARY 24 AIDE MEMOIRE. DURING 
FEBRUARY WE HAD OPPORTUNITY TO SPEAK TO AMBASSADOR 
AL-SUDEARY HERE IN WASHINGTON AS WELL AS TO A NUMBER OF 
IFAD MEMBERS WHO ATTENDED FEBRUARY WORKING GROUP MEETING. 
WE ARE CONVINCED THAT SPECIFIC PROCEDURAL ISSUES ITALY HAS 
RAISED MUST BE FACED IN OVERALL CONTEXT OF PROBLEMS 
ATTENDANT WITH BRINGING IFAD INTO REALITY. INCLUDED IN 
THIS IS A BALANCED AND EQUITABLE SHARING OF THE PRESI 
DENCY, VICE PRESIDENCY AND SITE AMONG THE TWO DONOR 
GROUPS. 
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2. IN AND OF ITSELF. WE WOULD NOT CHARACTERIZE IRANIAN 
RECISION OF PREPCOM INVITATION AS SIGN OF LESSENED INTER- 
EST IN THE PERMANENT SITE. HOWEVER, WE ARE GUARDEDLY 
OPTIMISTIC THAT CONSIDERATION ON PERMANENT SITE MAY BE 
DEFERRED UNTIL REPLENISHMENT AND CONTINUITY OF FUND IS 
ASSURED. SUCH DEFERRAL WOULD BE CONSISTENT WITH THE 
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POSITION THE USG HAS LONG TAKEN, AND WOULD BE, WE BELIEVE, 

IN ITALY'S LONG-TERM INTEREST. WE ARE NOT SANGUINE THAT 
THERE IS ADEQUATE SUPPORT TO GAIN A TWO-THIRDS MAJORITY 
FOR ROME AT THIS TIME. NEITHER, IN THE INTEREST OF THE 
FUND, ARE WE ANXIOUS FOR A CONTEST IN WHICH AT LEAST ONE 
MEMBER MUST BE OFFENDED. WE DO FEEL THAT A GOVERNING 
COUNCIL DECISION TO DELAY A VOTE UNTIL REPLENISHMENT 
WOULD NOT BE DETRIMENTAL TO ITALY AND WOULD ENABLE THE 
COUNCIL TO TAKE INTO ACCOUNT THE RESULTS OF OPERATIONS 
DURING THE PERIOD IN WHICH ROME SERVED AS THE PROVISIONAL 
SITE. (FYI. WE SHORTLY WILL BE TRANSMITTING A GENERAL 
MESSAGE TO OECD AND OPEC COUNTRIES SPELLING OUT IDEAS 
THE U.S. HAS FOR FOSTERING EARLY RESOLUTION OF ISSUES 
OUTSTANDING BEFORE RATIFICATION. END FYI) 

2. IN REPLYING TO AIDE MEMOIRE, EMBASSY SHOULD INDICATE 
SPECIFICALLY TO ITALIANS THAT: 

- U.S. HAS BEEN GIVING CONSIDERABLE ATTENTION TO HOW TO 
BRING IFAD SWIFTLY INTO EXISTENCE. WE ARE LOOKING FOR 
WARD TO DISCUSSING THESE QUESTIONS AT THE MARCH 17 
CONSULTATION AGREED UPON IN JANUARY AT THE CATEGORY I 
ROME IFAD GROUP MEETING. 

- OF PARAMOUNT IMPORTANCE TO US HAS BEEN ATTAINING A 
SATISFACTORY RESOLUTION OF THE RELATED QUESTIONS OF SITE 
AND PRESIDENCY. WE HAVE CONSISTENTLY URGED THAT A 
DECISION ON IFAD'S PERMANENT SITE SHOULD NOT BE MADE 
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UNTIL THE FUND HAS PROVEN ITS VIABILITY BY EFFECTING A 
SUCCESSFUL REPLENSIHMENT. WE ARE GUARDEDLY OPTIMISTIC 
THAT A CONSENSUS IS FORMING ALONG THESE LINES AND BELIEVE 
SUCH A MOVE WOULD NOT BE DETRIMENTAL TO ITALY'S LONG-TERM 
OBJECTIVE. A PROTRACTED DEBATE ON RULE 35 WILL 
JEOPARDIZE THIS HOPE. 

- IF OTHERS CHOOSE TO REOPEN RULE 35, AND WE ARE MOST 
HOPEFUL THE PREPCOM AND GOVERNING COUNCIL WILL DECIDE 
NOT TO, WE WOULD PREFER A MORE DIRECT APPROACH THAN THE 
ITALIAN PROPOSAL, SUCH AS MODIFYING RULE 35 TO SPECIFY 

A SECRET VOTE FOR THE SITE. WE DO NOT BELIEVE IFAD'S 
RULES SHOULD ENCOURAGE VOTING, AND ESPECIALLY SECRET 
VOTING. IF THE FUND IS TO BE SUCCESSFUL, ITS DECISIONS 
WILL HAVE TO BE, IN THE MAIN, BY CONSENSUS. 

VANCE 


LIMITED OFFICIAL USE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: DEMARCHE, INTERNATIONAL ORGANIZATIONS, FUND ACCOUNTING, COMMITTEE MEETINGS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 11 -Mar-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE054126 

Document Source: CORE 

Document Unique ID: 00 

Drafter: JSWOLF:DKS 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770084-0514 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770368/aaaachwd.tel 

Line Count: 113 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 48bdbab9-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN 10 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 ROME 3544 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 10-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3133249 
Secure: OPEN 
Status: NATIVE 

Subject: ITALIAN DEMARCHE ON IFAD 
TAGS: EFIN, IT, IFAD 
To: ROME 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/48bdbab9-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



